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After being re-elected, U.S. President Donald Trump swiftly launched a series of
trade measures following his inauguration on January 20, 2025. Citing the need to
combatfentanyl trafficking,he announced thata 10% tariff would be imposed on goods
from mainland China starting February 1. Shortly thereafter, he imposed a 25% tariff
on goods from Canada and Mexico (excluding energy products), citing the prevention
of drug trafficking and illegal immigration. On February 10, he further announced a

25% tariff on all imported steel and aluminum, effective March 12. Most strikingly, on

April 2, Trump introduced “reciprocal tariffs” on products from over 180 countries,



with rates ranging from 10% to 47%; Taiwan was subjected to a 32% rate.

Trump claimed that these reciprocal tariffs aimed to address unfair trade practices
and the massive U.S. trade deficit. In 2024, Taiwan had a trade surplus of USD 73.92
billion with the United States, making itthe sixth-largestsource ofthe U.S. trade deficit.
In addition, Taiwan’s high tariffs on U.S. vehicles and restrictions on U.S. agricultural
products were seen by Washington as violations of fair trade. This development
underscores Taiwan’s overreliance on a few export markets. In 2024, exports to
mainland China and Hong Kong, the United States, and ASEAN accounted for 31.7%,
23.4%, and 18.5% of Taiwan’s total exports respectively, indicating a lack of market
diversification.

In contrast, Taiwan’s economic and trade relations with the Middle East remain
limited. In 2024, exports to the six GCC countries totaled less than USD 3 billion. Even
when including Turkey, Israel, and Iraq, total exports to these nine Middle Eastem
countries amounted to only USD 5.3 billion, or 1.1% of Taiwan’s total exports.
However, many Middle Eastern countries possess abundant resources or technological
capabilities. Strengthening cooperation with these nations could help Taiwan diversify
its export markets and enhance economic resilience. This seminar aims to explore the
potential, challenges, and prospects of Taiwan’s economic and technological
cooperation with the Middle East, as well as China’s progress in the region under the

Belt and Road Initiative.



